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Energy comes in many forms—diesel, wood and 
electricity being a few examples. Comparing the 
price of an energy source can be done by 
comparing the cost against the same energy unit. 
A megajoule (MJ) is a commonly used unit. For 
example, a litre of diesel contains approximately 
36.8 MJ, and a Kilowatt-hour of electricity is 3.6MJ. 
When trying to compare the costs of heating a 
home, the efficiency of the heating appliance is 
also important and should be kept in mind when 
considering energy sources. 

 

Figure 1- The above represents the average cost for 
the equivalent of about 27 liters of oil. (1 gigajoule) 

Petroleum Prices 
Petroleum prices in the NWT are largely dictated 
by global oil prices and the cost of transportation. 

Due to the vastness of the NWT, transportation 
costs in the territory are proportionally higher 
than in southern locations.  

As of May 2016, heating oil prices ranged from 
$0.76 per litre in Hay River to $1.68 per litre in 
Wekweètì. ($0.021/MJ to $0.046/MJ) 

 

Figure 2 - Price of a litre of diesel in some NWT 
communities 

Propane Prices 
Propane for home heating purposes is readily 
available in about half of NWT communities. 
Propane prices vary between $19 per gigajoule in 
Enterprise and Hay River to $60 per GJ in Fort 
McPherson. Generally, propane tends to be 
cheaper than heating oil and heating appliances 
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using propane also tend to be more efficient, often 
making propane the most affordable heating 
option. 

Natural Gas Prices 
Imported natural gas is currently used by NTPC in 
Inuvik for power generation. A local supply is also 
used by Imperial Oil in Norman Wells, to supply 
the town with electricity. The current price for 
LNG in Inuvik is about 15% less than oil. 

Wood Prices 
Wood energy usually comes in two forms: pellets 
or cord wood. As cord wood can be harvested by 
individuals, prices vary greatly. A lot of NWT 
residents simply collect and use cord wood for 
their own personal use. Pellets are a commodity 
and are sold in larger markets. 

As of May 2016, the retail prices of wood pellets 
varied from $268 a tonne in Hay River to $750 a 
tonne in Fort McPherson. ($0.015/MJ to 
$0.042/MJ) 

Electricity Rates 
Electricity rates in the NWT are regulated by the 
Public Utilities Board (PUB) and in some cases are  

 

subsidized by the Government of the Northwest 
Territories (GNWT). While the cost of generating 
power varies greatly between communities—
depending on size of if they have access to 
hydroelectricity—all residential rates in the NWT 
are subsidized down to approximately 
$0.31/kWh, the Yellowknife rate including GST as 
of May 2016 ($0.086/MJ). This applies to the first 
1000 kWh used in winter and 700 kWh used in 
summer (Territorial Power Subsidy Program). 

The Northwest Territories Power Corporation 
also averages commercial rates in the 
communities using diesel for generation to 
approximately $0.75/kWh ($0.208/MJ). The 
GNWT also subsidizes commercial rates in 
communities not supplied by NTPC down to 
$0.75/kWh (GNWT Rate Equalization Program). 

To find the electricity rate for your community, 
please visit: 

https://www.ntpc.com/ 

http://www.northlandutilities.com 

 

 

NORTH AMERICAN AVERAGE PRICES ON APRIL 1, 2016  
(In cents/kWh including taxes) 

City Residential  Small Commercial  

Yellowknife 31.02 22.55 

Montreal 3.31 11.31 

Calgary 10.92 8.6 

Ottawa 18.25 17.81 

Toronto 20.12 19.63 

Boston 27.69 29.89 

 

https://www.ntpc.com/
http://www.northlandutilities.com/

	Energy Prices and Costs in the NWT May 2016
	Petroleum Prices
	Propane Prices
	Natural Gas Prices
	Wood Prices
	Electricity Rates


